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E.O. 11652: N/A 
TAGS: EAID, JA, TQ 

SUB J : MICRONESIA CLAIMS AGREEMENT-STATUS OF IMPLEMENTATION 

CINCPACREP GUAM PASS SAIPAN FOR HICOM AND STATUS LNO 

FOR HICOM AND STATUS LNO 

DEPT PASS INTERIOR FOR DOTA AND OSN 
AMCONGEN NAHA FOR QUIGLEY 

1. ACCORDING TO EMBASSY FILES, PROCUREMENT UNDER MICRONESIA 
CLAIMS AGREEMENT, ON BASIS OF CONTRACTS CONFIRMED BY MINISTRY 
OF FOREING AFFAIRS, IS NOW APPROXIMATELY 41 PERCENT COMPLETE. 
DISBURSEMENT FROM SPECIAL ACCOUNT, WHICH NATUARALLY LAGS 
BEHIND CONTRACT CONFIRMATION BECAUSE OF PIPELINE EFFECT, 
AMOUNTS TO ELEVEN PERCENT OF ORIGINAL JAPANESE GRANT 
(EXCLUDING FUNDS IN THE INTEREST ACCOUNT). ACCOMPLISHMENT 
OF THIS PROCUREMENT SINCE JULY 1974, WHEN DETAILED IMPLE- 
MENTATION PROCEDURES WERE FINALLY AGREED TO, REPRESENTS 
REAL PROGRESS, FOR WHICH HICOM AND RESPONSIBLE TTPI 
OFFICIALS ARE TO BE COMMENDED. 
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2. EMBASSY WOULD BE MOST INTERESTED IN HAVING ESTIMATE, 

EVEN ROUGH ESTIMATE, OF PROCUREMENT LIKELY TO TAKE PLACE 
OVER NEXT SEVERAL MONTHS. SUCH INFOR WOULD BE USEFUL TO 
US IN ASSURING FONOFF THAT IMPLEMENTATION OF AGREEMENT 
IS CONTINUING ON SCHEDULE. HICOM MIGHT ALSO FIND 
EXERCISE OF COMPILING SUCH ESTIMATE USEFUL IN HEADING 
OFF PROBLEMS AND ENSURING THAT GOAL OF COMPLETION OF 
PROCUREMENT BY OCTOBER 1976 REMAINS WITHIN REACH. 

3. ACTIONS REQUESTED: HICOM PROVIDE INFO REQUESTED 
PARA 2 ABOVE. 

HODGSON 
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